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The

David H. Mozinski retired May 3, 2012, with 37 years of service at 
Nodak. Dave attended the North Dakota State College of Science 
where he received an associate’s degree in electrical technology. He 
served and was honorably discharged from the United States Air 
Force in April 1975, at which time he started work at Nodak with 
the underground crew. Shortly aft er starting, he transferred to the 
Member Services department.

Although responsibilities varied throughout the years, the position was always 
about providing information and service to members. Dave was instrumental in 
laying the groundwork and maintaining Nodak’s successful load management 
program. Th is program has saved the cooperative and its members millions of 
dollars. 

 Dave says, “What I will miss most are all the people I’ve met, the friendships we 
have built and the satisfaction that comes from that.”

Looking forward to retirement, Dave and his wife, Linda, plan to take each day 
as it comes, enjoying the freedom retirement brings. Th ey plan to spend more time 
with family and friends and do activities that would normally have to fi t outside of 
work hours. 

Mozinski retires

New employees

Duddy Weisser
Engineering/Operations

Specialist

Phil Bollingberg
Operations Center

Technician

David Mozinski
Energy Management

Coordinator

Phil Bollingberg was hired as an Operations 
Center Technician. His job duties include 
responding to emergencies, service outages/
interruptions and power quality concerns. 
Phil is a native of Grand Forks and graduated 
from Northwestern Lineman College in 
Boise, Idaho.

Duddy Weisser, a graduate of UND 
in civil engineering, was hired as an 
Engineering/Operations Specialist. Duddy will meet with members to determine 
electrical needs, acquire right of way for new power line extensions and assist with 
the maintenance of the AMI system. A Grand Forks native, Duddy and his wife, 
Lindsay, and son, Jakson, reside in Grand Forks.

On the cover: A historic bell sits atop the 
First Presbyterian Church building on 
South Washington Street in Grand Forks. 
Th e bell, which traveled with the church to 
its new location from downtown in the late 
1990s, is more than 130 years old. Cast by 
the Meneely Bell Company of New York, 
it has hung in each of the congregation’s 
buildings.
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Perspective

Mylo Einarson
President & CEO

Board approves rate adjustment

I
n the latest Nodak Neighbor 
and in this year’s annual report, 
I alluded to several factors 
that were putting signifi cant 
pressure on our rates and that 
we may be forced to increase 

them sometime this year. I wish I 
had better news to pass along, but 
aft er closely monitoring the situation 
through the fi rst four months of this 
year, it’s apparent our rates need to be 
adjusted. Beginning with the power 
bill you receive in late June or early 
July, all rate components and all rate 
classes will be increased by 3 percent.

Th ere are a number of 
reasons we fi nd ourselves in the 
unfortunate position where we 
need to raise rates. Th e largest 
factors are the increased power 
cost due to last year’s wholesale 
rate adjustment, lagging general 
service and heating sales 
and losing one of our largest 
members due to a plant closure.

It’s been pointed out several 
times in our publications that the 30 
percent rate increase in 2011 from our 
wholesale power provider, Minnkota 
Power Cooperative, was matched with 
a 17 percent retail rate adjustment by 
Nodak. Based on our cost of power, 
to fully recover that increase in 
power cost, the retail rate adjustment 
would have needed to be in the 22-23 
percent range. Load growth across 
the system was slated to provide the 
extra revenue needed to make up the 
diff erence. 

While we have seen robust 
growth from some of our largest 
members, sales from the balance 
of our membership is down by 
more than 15 percent for the year. 

Compound that with the fact that 
our second-largest member, ADM’s 
ethanol facility in Walhalla, N.D., 
closed its doors in April, and it’s 
obvious a rate increase is necessary.

Th e bright spot in this is when 
you factor in the two-mill ($.002)
reduction in the renewable energy 
surcharge we passed along in January, 
depending on your rate class, average 
member rates will be only slightly 
above or slightly below where they 
were at the end of 2011.

At its April meeting, the board 
of directors also discussed capital 

credit retirements. A capital credit 
retirement is the return or reduction 
of member equity that members 
typically see in the form of a check 
each spring. Th e board of directors 
has demonstrated a longstanding 
commitment to retiring these capital 
credits each year. 

During the last four years, the 
board has sacrifi ced margins in 
exchange for passing along lower 
retail rate increases during this time 
of rapidly escalating wholesale power 
costs. At the same time, the board of 
directors has continued to distribute 
capital credit payments, but that has 
resulted in a decrease in total member 
equity.

Th e proper level of equity is an 

important fi nancial consideration for 
the board. Equity levels that are too 
low increase the cost of capital for the 
cooperative by way of higher interest 
rates from lenders. Equity levels that 
are too high needlessly restrict access 
to equity dollars by the member-
owners. An equity level of 40 percent 
is what we feel strikes a good balance 
between the equity needs of the 
cooperative and those of the member-
owner. 

For two years now, equity levels 
have sunk below that 40 percent 
target and it appears we will end the 

year 2012 in a similar situation. 
Each year, the board makes 
budget, rate and capital credit 
decisions with a goal to achieve 
and maintain that 40 percent 
target. Aft er several lengthy 
discussions, the board has 
decided to take a year off  from 
retiring capital credits in order 
to help that equity position 

recover toward that 40 percent 
threshold. I have a very high level of 
confi dence that in 2013 our members 
will see a return to capital credit 
retirements.

We will continue to keep you 
informed about the status of our 
fi nancial condition during the year. 
Aft er this rate adjustment, we are 
currently projecting wholesale and 
retail rates to remain steady through 
2013. However, projections are little 
more than a “best guess.” With new 
loads coming on, existing loads 
curtailing and unpredictable weather, 
power sales can be a moving target. 
We will be sure to keep you updated 
on how close we are to hitting that 
target throughout the year.

di i A i l di

There are a number of reasons we fi nd ourselves in 
the unfortunate position where we need to raise 
rates. The largest factors are the increased power 
cost due to last year’s wholesale rate adjustment, 
lagging general service and heating sales, and losing 
one of our largest members due to a plant closure.
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North Dakota Primary Election

June 12, 2012 
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When North Dakotans step 
into the voting booth in 
June, they will be faced 
with many important 

decisions. None may be more 
critical than Measure 2. 

On the June 12 primary 
ballot, voters across the state will 
determine the fate of an initiated 
measure to eliminate property tax. 
If passed, Measure 2 would prohibit 
political subdivisions from levying a 
tax on the assessed value of property 
to raise revenue to meet local 
government needs. 

Th e impact on rural electric 
cooperatives and the communities 
they serve could be substantial. 
Cooperatives, which pay “in lieu” 
taxes instead of property taxes, 
and areas that rely on property 
tax revenue would face signifi cant 
uncertainty.

Nodak Electric Cooperative 
has decided to oppose Measure 
2 and join the eff orts of Keep It 
Local North Dakota, a coalition 
that represents individuals and 
organizations who encourage a “No” 
vote on the measure.

Th e passing of Measure 2 would 
create a long-term competitive shift  
in the state’s utility industry. While 

investor-owned utilities (IOUs) 
would be relieved from paying most 
of their current property taxes, 
electric cooperatives and others 
paying millions of dollars of in lieu 
taxes are not exempt and would 
continue to be taxed. 

Under the in lieu tax system, 
transmission line taxes are issued 
per mile of line at rates that 
increase with the line’s voltage 
level. Distribution lines are taxed 
per megawatt-hour delivered 
to consumers. None would be 
eliminated by the measure because 
they are not based on assessed 
property value.

Similarly, Minnkota Power 
Cooperative, our wholesale power 
provider, would still be subject to a 
coal conversion tax determined by 
the output capacity or gross receipts 
of a facility. Other resources, like 
wind energy, are taxed based on 
generating capacity and kilowatt-
hours generated. None of these taxes 
would be eliminated.

As a cooperative, Nodak knows 
the importance of local control over 
local services. Under Measure 2, the 
Legislature would be required to 
“fully and properly fund the legally 

imposed obligations” of counties, 
cities, townships, schools and 
other political subdivisions using 
statewide revenue. However, these 
obligations are not clearly defi ned. 
For example, funding for local 
services such as law enforcement, 
fi re protection, parks and recreation 
and senior services are not 
statutorily required. If the measure 
passes, the Legislature would not be 
required to fully fi nance them. 

Proponents suggest that oil and 
gas tax revenues would suffi  ciently 
replace property taxes. But this 
would put the burden of local 
funding on one industry that is 
vulnerable to external forces.

Even though the vote is June 
12, if enacted, Measure 2 would 
take eff ect Jan. 1, 2012, and cover 
the entire taxable year. More 
than $800 million in property tax 
revenue would need to be replaced 
by the Legislature, likely resulting 
in signifi cant increases in sales and 
income taxes.

Nodak opposes
Measure 2



T
he regional haze debate has become clear. The 
United States EPA has approved North Dakota’s State 
Implementation Plan (SIP) regarding nitrogen oxides 
(NOx) emissions for Units 1 and 2 at Minnkota’s Milton 
R. Young Station (MRYS).

This final action regarding regional haze was released by 
the EPA on March 2. It means that the EPA has approved that 
portion of the state of North Dakota’s SIP that allows Over-
Fire Air (OFA)+Selective Non-Catalytic Reduction (SNCR) 
technology to be used for NOx reduction at the Young Station in 
complying with the Regional Haze Rule.

The EPA also approved the SIP for Basin Electric 
Cooperative’s Leland Olds Station (LOS) Unit 2. However, the 
EPA’s action does require two plants to make changes. A partial 
Federal Implementation Plan (FIP) means Basin’s Antelope 
Valley Station (AVS) must install low-NOx burners and Great 
River Energy’s Coal Creek Station must install SNCR. Both of 
those use pulverized coal-fired boilers. The Young Station and 
Leland Olds Unit 2 have cyclone-fired boilers.

In July 2011, the EPA issued a proposed FIP that would have 
required the MRYS and LOS Unit 2 to install Selective Catalytic 
Reduction (SCR) technology. SCR is much more expensive than 
OFA+SNCR technology and has not been proven to work on 
cyclone-fired boilers using North Dakota lignite coal.

“We are pleased the EPA recognized the state of North 
Dakota properly identified the right technology for our Young 
Station,” said Mac McLennan, Minnkota president & CEO. “A 
number of people have worked hard on this issue for many 
years. This is a victory for the coexistence of clean, clear air and 
affordable energy.”

The EPA and other agencies have been monitoring visibility 
in national parks and wilderness areas since 1988. In 1999, the 
EPA announced a major effort to improve air quality in national 
parks and wilderness areas. The Regional Haze Rule calls for 
state and federal agencies to work together to improve visibility 
in 156 national parks and wilderness areas, including Theodore 
Roosevelt National Park.

A December 2011 ruling weighed heavily in the EPA’s 
decision to approve the SIP for the Young Station and Leland 
Olds Unit 2.

In that case, U.S. District Court Judge Daniel L. Hovland 
ruled in favor of the state of North Dakota in a dispute resolution 
process under the Consent Decree for what is Best Available 
Control Technology (BACT) for NOx at the Young Station.

The Judge denied both the EPA’s motion to Stay the 
process until regional haze is settled and the motion for dispute 
resolution that would have required the state of North Dakota to 
redo the BACT determination.

Hovland ruled that the state’s finding that BACT for NOx 
at the Young Station was SNCR – and not SCR – was not 
unreasonable nor was it arbitrary and capricious.

“In light of the court’s decision and the views we have 
expressed in our BART (Best Available Retrofit Technology) 
guidelines on the relationship of BACT to BART, we have 
concluded that it would be inappropriate to proceed with our 
proposed disapproval of SNCR as BART and our proposed 
FIP to impose SCR at MRYS 1 and 2 and LOS 2,” the EPA said. 
“While LOS was not the subject of the BACT determination, the 
same reasoning that applies to MRYS 1 and 2 also applies to LOS 
2. It is the same type of boiler burning North Dakota lignite coal, 
and North Dakota’s views regarding technical infeasibility that 
the U.S. District Court upheld in the MRYS BACT case apply to 
it as well.”

Sens. John Hoeven and Kent Conrad, Rep. Rick Berg and 
Gov. Jack Dalrymple were pleased with the EPA’s decision 
regarding the clean air plan.

Rather than a more costly federal plan ($500 million for 
Minnkota alone), the agreement will provide North Dakota with 
flexibility to implement sensible and cost-effective standards for 
improving visibility in selected areas of the state. 

The announcement followed meetings held between 
the delegation and EPA officials, including a meeting with 
Administrator Lisa Jackson in December.

The delegation has remained committed to affirming the 
state of North Dakota’s ability to manage its own implementation 
plan, citing the state’s longstanding commitment to meeting all 
Clean Air Act National Ambient Air Quality Standards, and 
significant progress the state has already made in reducing haze 
in the region. 

Hoeven says the decision is a win for the state and local 
control.

“Our state has long demonstrated that we can promote 
strong economic growth and job creation, while doing a good 
job of protecting our air, land and water,” he said.

EPA approves state plan for Young Station
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✔  Electricity seeks the easiest and shortest path to the ground. When people 
or objects come too close to, or touch an electrical wire, they can become a part 
of an electrical circuit which can result in an instant flow of electricity through 
them to ground.

✔  The flow of electricity through the human body can kill. Less than one 
ampere of electricity can burn, severely injure or cause death.  Electricity is fast – 
electricity travels at approximately 299,330 km per second. That leaves no room 
for mistakes – never put yourself into electricity’s path. 

✔  “Conductors” conduct electricity readily and in large amounts. All metals, 
waters, humans and even nonmetallic materials (trees, ropes, etc.) can conduct 
electricity depending on moisture content and surface contamination. Caution 
needs to be applied. 

✔  Do an annual safety review of your home and yard. If you plan to dig a 
couple of inches into the ground or trim trees with a ladder, or have questions on 
electrical safety, be sure to contact us first.  

At Nodak we are committed to your safety every month of the year. 
Please visit us online at www.nodakelectric.com or call us at 800-732-4373.

May IS NATIONAL ELECTRICAL SAFETY MONTH

Potential dangers to remember 
when working with electricity

Source: www.powerlinesafety.info

Plan first, 
then plant
Avoid planting trees under power lines. 
Th e small tree you plant today could 
eventually grow big enough to interfere 
with the overhead lines, creating a safety 
hazard for maintenance crews and 
children who climb them. 

Limbs also pose a hazard if they 
break off  and become entangled in the 
power lines, causing serious problems. 
Th ey are frequently a cause of power 
outages.  

Tree shape and height are important 
when planting near power lines. Select 
power line-friendly trees that grow to a 
mature height of 35 feet or less.

Tree Planting Guide
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NO TREE 
ZONE

Small Tree 
Zone: Trees 
less than 25’ 
tall/spread 
at least 25’ 
from lines. 

Medium Tree 
Zone: Trees 
25’-40’ in 
height/spread 
at least 40’ 
from lines.

Large Tree 
Zone: Plant 
trees larger than 
40’ in height/ 
spread at least 
60’ from lines.

One free, easy call gets your utility 
lines marked AND helps protect you 

from injury and expense.
Safe digging is no accident: 

always call 811 before you dig.

Visit call811.com 
for more information.



Annual meeting

Highlights
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Nodak’s 72nd annual meeting was held 
March 31 at the Alerus Center in Grand 
Forks, N.D. 

Chairman David Kent and President 
& CEO Mylo Einarson presented the 
2011 business report, which reviewed 
the annual fi nancial results, retail 
and wholesale rate trends and load 
management. 

Minnkota President & CEO Mac 
McLennan discussed the future of 
power supply and changes in the 
legislative and regulatory environment. 
During the director elections, 
incumbent directors Paul Sigurdson, 
David Hagert and Doug Lund were re-
elected to three-year terms. 

Entertainment was provided by the 
“Downtown Horns” before the meeting. 
Following adjournment of the meeting, 
a meal was served by Alerus Center 
staff .



Meet your 
Grafton crew

Grafton crew – (from left) crew foreman Kurt 

Kelley, lineman Jake Lamb, lineman Nathan Lorenz 

and lead lineman Jeff  Hanson.


